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1. Since Chinese Communist forces entered the Korcaawar Peiping and Tientsin
have been on a war footing. There has been much activity searching out
sushected anti-Commnist apents and arresting registered former Kuomintang
personnel., Shops and residences are frequently searched. Lodgings for
visitors arc available only to thosc who can pass sovore questioning.
Gatherings in tea houses of threc or more attract suspicion. 50X1-HUM

2. )\'ras inangurated o new tax of U5 perecent on the carnings
of a1l commercial firms. DBasis of the calculation is the tétal value
of the firm's inventory afher deducting the declared capital. 1\1]50)'('1 -HUM
business and ecommodity taxes have been retained.»

3s ‘ “braffic on the Peiping-
Tukden Nailroad has been very heavy. Trains are always loaded with troops;
they often carry motor and electrical swpnlics. There has been nc_jinswnaeca
in the soutlrrard movement of machinory or raw materials. S0X1-HUM
50X1-HUM
‘ ‘Commenﬁ;a ‘Horth China and lanchuria were

placed on a war footing 50X1-HUM

®|_ kamentf, The effect of this new tax is to confiscate one~third
of sach firms assetis.
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